
The frenzied selloff following the news about 

DeepSeek’s advances in artificial intelligence 

(AI) was an over-reaction, but one with 

valuable lessons for investors. 

Those are two key conclusions from the latest 

Raymond James Investment Management 

webinar on AI and the future of investing.

DeepSeek & AI investing  
Short-term panic. Long-term lessons.

Key takeaways 

•	Panelists still see AI as a long-term investment opportunity. 

•	That’s because, according to the economic concept known 
as Jevons paradox, the emergence of better and more 
efficient AI models should be expected to drive even more 
use of AI.

•	That, in turn, is expected to continue to drive a broad range 
of AI-related capital expenditures (capex).

•	The bottom line: DeepSeek reminds investors not to invest 
blindly in AI, but to be selective.

Tariq Siddiqi, CFA 
Senior Research Analyst 
Eagle Asset Management

Shobit Varshney 
Senior Partner and Vice President 

Americas AI Leader 
 IBM Consulting

Frank Sustersic, CFA 
Senior Portfolio Manager 

Chartwell Investment Partners

“If the cost keeps going down, the usage 
becomes very, very easy. If you look at 
the cost of intelligence going all the way 
down to zero, you should start to use AI in 
almost every aspect of your daily life. So 
you’ll see a lot more usage over time.”

“It’s good for the market to think about, 
‘Hey, what am I really paying for? Am I just 
buying things randomly because it is an AI 
theme or are we really thinking it through 
and understanding where the next leg of 
beneficiaries are going to come from?’” 

After DeepSeek, “there was a concern 
that the demand would disappear. That’s 
not the case. There’s still going to be a 
shortage of electricity and the various 
components for these data centers. There 
are backlogs for all of those manufactur-
ers. That has not changed at all.”



From $147B in 2023 to $306B in 2025, the AI arms race continues
Hyperscaler historical capex vs. forward estimates

Source: Bloomberg, as of 2/28/2025. Capital expenditures for individual companies tracked by Bloomberg
This is a not a recommendation to purchase or sell the companies or investment products mentioned herein.
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Watch the full discussion now 
Full webinar replay available online

https://event.on24.com/wcc/r/4635058/856FFE50AEDFB3A3A81C57516ED31A34?partnerref=RJIM
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Risk Information:
Investing involves risk, including risk of loss.

Diversification does not ensure a profit or guarantee against loss.

Disclosures:
Index or benchmark performance presented in this document does not reflect 
the deduction of advisory fees, transaction charges, or other expenses, which 
would reduce performance. Indexes are unmanaged. It is not possible to invest 
directly in an index. Any investor who attempts to mimic the performance of an 
index would incur fees and expenses that would reduce return.

This document is a general communication being provided for informational 
purposes only. It is educational in nature and not designed to be taken as advice 
or a recommendation for any specific investment product, strategy, plan feature, 
or other purpose in any jurisdiction, nor is it a commitment from Raymond 
James Investment Management or any of its affiliates to participate in any of the 
transactions mentioned herein. Any examples used are generic, hypothetical, 
and for illustration purposes only. This material does not contain sufficient 
information to support an investment decision, and you should not rely on it 
in evaluating the merits of investing in any securities or products. In addition, 
users should make an independent assessment of the legal, regulatory, tax, 
credit, and accounting implications and make their own determinations together 
with their own professionals in those fields. Any forecasts, figures, opinions, or 
investment techniques and strategies set out are for information purposes only, 
based on certain assumptions and current market conditions, and are subject to 
change without prior notice. All information presented herein is considered to be 
accurate at the time of production, but no warranty of accuracy is given and no 
liability in respect of any error or omission is accepted. It should be noted that 
investment involves risks, the value of investments and the income from them 
may fluctuate in accordance with market conditions and taxation agreements, 
and investors may not get back the full amount invested. Both past performance 
and yields are not reliable indicators of current and future results.

The views and opinions expressed are not necessarily those of the broker/
dealer or any affiliates. Nothing discussed or suggested should be construed as 
permission to supersede or circumvent any broker/dealer policies, procedures, 
rules, and guidelines.

Sector investments are companies engaged in business related to a specific 
sector. They are subject to fierce competition and their products and services 
may be subject to rapid obsolescence. There are additional risks associated with 
investing in an individual sector, including limited diversification.

Definitions
Capital expenditures, or capex, are monies used by a company to buy, improve, 
or maintain physical assets such as real estate, facilities, technology, or 

equipment, and may include new projects or investments. 

DeepSeek is a Chinese artificial intelligence startup that in January 2025 became 
a leading free downloadable app in the United States. This followed DeepSeek’s 
announcement that its AI model performed as well as market-leading models, 
and that it was developed at a significantly lower cost. This led to a selloff of well-
known U.S. technology stocks on Jan. 27, 2025. 

Hyperscalers refers to the largest cloud computing providers that can provide 
massive amounts of computing resources and storage at enterprise scale. 

The Jevons paradox describes what happens when technological improvements 
aimed at raising the efficiency and/or reducing the cost of using a particular 
resource lead to a more widespread adoption and a greater use of the resource. 
The paradox is named for English economist William Stanley Jevons, who studied 
coal-burning technologies in the 19th century and concluded that advancements 
in technology would not necessarily reduce consumption of coal.

About Raymond James Investment Management 
Raymond James Investment Management is a global asset management 
company that combines the exceptional insight and agility of individual 
investment teams with the strength and stability of a full-service firm. 
Together with our boutique investment managers – Chartwell Investment 
Partners, ClariVest Asset Management, Cougar Global Investments, Eagle 
Asset Management, Reams Asset Management, and Scout Investments – we 
offer a range of investment strategies and asset classes, each with a focus on 
risk-adjusted returns and alpha generation. We believe providing a lineup of 
seasoned, committed portfolio managers – spanning a wide range of disciplines 
and investing vehicles – is the best way to help investors seek their long-term 
financial goals.

About Eagle Asset Management 
Eagle Asset Management provides a broad array of fundamental equity and 
fixed-income strategies designed to meet the long-term goals of institutional 
and individual investors. Eagle’s multiple independent investment teams 
have the autonomy to pursue investment decisions guided by their individual 
philosophies and strategies.

About Chartwell Investment Partners
Chartwell Investment Partners believes that actively managed strategies with 
high conviction and lower turnover will generate a consistent pattern of portfolio 
returns over the long term. Our portfolio managers take a long-term perspective 
with their investments, maintain focused portfolios, and strive for increased 
active share of their holdings to deliver attractive investment performance.


