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Market Overview
We’ve made note in previous quarterly write-ups that raising interest rates to slow economic growth to cool infl ationary 
pressures is a blunt force tool that impacts sectors of the economy differently and with various and uncertain sector-
specifi c lags. We highlight that recurring theme because it became more evident as we made our way through Q1 2023. The 
Federal Reserve (the Fed) continued to deploy its blunt-force tool during Q1, raising its target interest rate twice for a total 
of 0.5% to 5%. The economy is clearly feeling the effects of its infl ation-cooling campaign, but certain sectors are feeling it 
more than others thus far. In the aggregate, Gross Domestic Product (GDP) decelerated from Q4 to Q1 2023. The Atlanta 
Federal Reserve’s GDPNowTM estimates annualized Q1 GDP growth of 1.5%, as of April 5, 2023. Q4 2022 GDP was 2.7% on 
an annualized basis.

The sector experiencing the most impact from rising interest rates, amplifi ed by the post-COVID shift in consumer purchasing 
preferences, and rising recession fears, is manufacturing. The March 2023 Manufacturing ISM® was in contractionary 
territory for all of Q1 2023, ending the period at 46.3. To the contrary, as we anticipated, the Service sector rebounded from 
the weak weather-induced reading in December of last year to post expansionary readings for Q1, with the ISM Services at 
a healthy 51.2 reading.

With the stunning collapse of Silicon Valley Bank last month, it perhaps is a signal that the Fed will have to adjust its policy 
actions going forward. Clearly many fi nancial service fi rms have struggled adjusting to the record-breaking interest rate 
increases over the past 12 months; that will undoubtedly lead to tighter lending, which will likely depress economic growth. 
While infl ationary pressures do appear to be easing, they are easing slower than the Fed would like. That said, we believe 
we are closer to the end of the tightening cycle than the beginning. As such, future rate increases are expected to be limited 
particularly if growth continues to weaken over the coming quarters.

Fund Review
Within the Chartwell Small Cap Growth Fund, the Healthcare and the Consumer Staples sectors were the strongest 
performing sectors, with strong stock selection leading to alpha generation. Conversely, the performance of the Industrials 
sector was challenging, with weak stock selection being the issue. 

The Fund’s top overall contributor on a relative basis during Q1 was Manhattan Associates as their warehouse management 
software continues to be in high demand. Manhattan Associates software solutions help enterprises manage their supply 
chain, inventory and omni-channel operations, all of which is crucial to those organizations’ long-term success. 

Allegro MicroSystems delivered excellent returns as their sales and earnings growth is accelerating for this analog 
semiconductor company as auto demand, driven by EV and ADAS adoption, continues to be very high.

Another strong performer was Lantheus Holdings. Lantheus’ recently launched radiopharmaceutical imaging agent, 
PYLARIFY, is being widely adopted by oncologists in the diagnosis and treatment of prostate cancer. 

Cosmetics manufacturer e.l.f. Beauty was a standout performer in Q1. e.l.f is experiencing astounding growth as its high 
quality cosmetics lines are in high demand across multiple channels. The company continues to gain market share from 
many of its struggling competitors, and is enjoying increasing shelf space across multiple retail channels.

Boyd Gaming Corporation continues to report steady growth in their regional and Las Vegas Locals gaming properties. As 
consumer behavior continues to shift from goods to travel and experiences, Boyd Gaming is well positioned to benefi t from 
that shift.

Cosmetics manufacturer e.l.f. Beauty was a standout performer in Q1. e.l.f is experiencing astounding growth as its high 
quality cosmetics lines are in high demand across multiple channels. The company continues to gain market share from 
many of its struggling competitors, and is enjoying increasing shelf space across multiple retail channels.

The Fund’s largest detractor during Q1 was Clearfi eld. Clearfi eld provides components used by cable companies to provide 
broadband in rural settings. In hindsight the company experienced above trendline growth during COVID, and now the 
inventory supply chain is an issue; near-term sales and earnings visibility has been greatly diminished. 

United Therapeutics was a weak performer in Q1. United Therapeutics, a biotech company focused on the treatment of 
Pulmonary Arterial Hypertension, disappointed investors with a subpar earnings release. United Therapeutics was impacted 
by changes in distributor ordering patterns as well as disappointing patient conversions from patient assistance programs 
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Fund Review (cont’d.)

Best Securities Average Weight (%) Contribution to Return (%)

Manhattan Associates, Inc. 3.68 1.01
Allegro MicroSystems, Inc. 1.93 0.86
Lantheus Holdings Inc 1.39 0.70
e.l.f. Beauty, Inc. 1.54 0.62
Boyd Gaming Corporation 3.64 0.59

Worst Securities

Clearfi eld, Inc. 0.76 -0.65
United Therapeutics Corporation 1.95 -0.42
Calix, Inc. 1.67 -0.37
Halozyme Therapeutics, Inc. 0.84 -0.35
Capri Holdings Limited 2.26 -0.34

As of March 31, 2023. The information provided above should not be construed as a recommendation to buy, sell, or hold any particular 
security. The data are shown for informational purposes only and are not indicative of future portfolio characteristics or returns. Portfolio 
holdings are not stagnant and may change over time without prior notice. Past performance does not guarantee future results. Please 
note that the holdings identifi ed do not represent all of the securities purchased, sold, or recommended for the fund. They are provided 
for informational purposes only. Carillon Tower Advisers, Chartwell Investment Partners, their affi  liates or their respective employees may 
have a position in the securities listed. Please contact Chartwell at 888.995.5505 to obtain the calculation’s methodology and/or a list 
showing every holding’s contribution to the overall fund’s performance during the measurement period.

to Medicare reimbursement. Also concerning investors is upcoming competition from Merck with a fi rst-in-class therapeutic fusion protein, Sotatarcept; Phase 
3 data for this compound were released in March, and the data is impressive thus far.

Calix was a disappointing performer in Q1. While the software company met its earnings expectations, investors are concerned that there will be a slowdown in 
capital spending in Calix’s key customer base, Broadband Service Providers.  

Halozyme Therapeutics was an underperformer as they announced a setback in their new drug pipeline. Halozyme is a drug delivery technology company that 
partners with pharmaceutical fi rms to shift specifi c drugs from an intravenous delivery to a subcutaneous injection delivery. One of Halozyme’s pharmaceutical 
partners suffered from a modest six month delay in an upcoming FDA approval which will lead to milestone payments to Halozyme being delayed.  

Another underperformer was Capri Holdings. Capri Holdings is a diversifi ed fashion apparel fi rm with several brands including Michael Kors and Versace. 
Michael Kors sales results in the department store/wholesale channel missed expectations signifi cantly in their most recent earnings report. Given that Kors 
sales were as expected in the company-owned stores, we believe that that sales miss refl ects the shifting buying patterns away from department stores, and 
not an indicator of lower consumer interest in Capri’s brands.  

Outlook
The focus among investors over the past month has been the stability of the regional bank sector post the sudden failure of Silicon Valley Bank. There are 
numerous troubling implications; fi rstly, SVB was instrumental in venture capital and private equity fi nancing, which is an important driver of new company and 
new technology formation in the US. Secondly, given the abrupt deposit outfl ows from investors, the stability of each deposit base needs to be considered for 
each individual bank. Actions being taken by banks to retain deposits by paying more competitive rates on clients’ deposits will, unfortunately, negatively impact 
net interest margins. Reviewing data from recent Federal Reserve Senior Loan Offi  cer Surveys, lending standards were already tightening late last year; given 
these new stresses on the banking industry, it’s likely that credit and lending standards will only become further restrictive going forward.

Given the many cross currents, we are overweight the Healthcare industry which has greater revenue and earnings visibility compared to other sectors. 
Specifi cally, we have identifi ed several medical device stocks that have very attractive company-specifi c growth drivers. We continue to fi nd compelling 
investment opportunities across a variety of industries. We remain focused on generating alpha and producing the strongest investment results we can for you 
over the long run. We thank you for your continuing support and investment.



The views and opinions expressed are not necessarily 
those of the broker/dealer; or any affi  liates. Nothing 
discussed or suggested should be construed as 
permission to supersede or circumvent any broker/
dealer policies, procedures, rules, and guidelines.

Mutual fund investing involves risk, including the 
potential loss of principal. Small Cap stocks may 
be less liquid and are more susceptible to market 
volatility because they may not have the management 
experience, fi nancial resources, product diversifi cation, 
or competitive strengths and tend to be sold less often 
and in smaller amounts relative to larger companies. 
Foreign securities involve greater currency valuation, 
economic, political, and regulatory environment risk 
relative to US securities. The Fund may invest in ETFs 
and therefore would be subject to the same risks as 
the underlying securities in which the ETF invests as 
well as entails higher expenses than if invested into the 
underlying ETF directly.
Past performance is not indicative of future results and 
investing involves risk, including the risk of loss. All 
information as of March 31, 2023. Opinions expressed 
are the current opinions as of the date appearing in this 
material only. This material should not be construed as 
research or investment advice. No part of this material 
may, without Carillon Tower Advisers’ prior written 
consent, be copied, photocopied, or duplicated in any 
form, by any means.
The information provided should not be construed as 
a recommendation to buy, sell, or hold any particular 
security. The data is shown for informational 
purposes only and is not indicative of future portfolio 
characteristics or returns. Portfolio holdings are not 
stagnant and may change over time without prior 
notice.
Alpha refers to excess returns earned on an investment 
above the benchmark return.
Federal Reserve GPDNowTM is model estimate for real 
GDP growth (seasonally adjusted annual rate). It is 
not an offi  cial forecast of the Atlanta Fed. Rather, it is 
best viewed as a running estimate of real GDP growth 
based on available economic data for the current 
measured quarter. There are no subjective adjustments 
made to GDPNow—the estimate is based solely on the 
mathematical results of the model.
Manufacturing ISM®  is an index that is also known as 
the purchasing managers’ index (PMI), is a monthly 
indicator of U.S. economic activity based on a survey of 
purchasing managers at more than 300 manufacturing 
fi rms. It is considered to be a key indicator of the state 
of the U.S. economy. Formally called the Manufacturing 
ISM Report on Business, the survey is conducted by the 
Institute for Supply Management (ISM).

Benchmark Index
Russell 2000 Growth Index is an index measuring the 
performance approximately 2,000 small-cap companies 
in the Russell 3000 Index, which is made up of 3,000 of 
the biggest U.S. stocks. The Russell 2000 serves as a 
benchmark for small-cap stocks.
The Russell 1000 Index is a stock market index that 
tracks the highest-ranking 1,000 stocks in the Russell 
3000 Index, which represent about 93% of the total 
market capitalization of that index.
London Stock Exchange Group plc and its group 
undertakings (collectively, the “LSE Group”). ©LSE Group 
2023. FTSE Russell is a trading name of certain of the 
LSE Group companies. Russell® is a trade mark of 
the relevant LSE Group companies and is used by any 
other LSE Group company under license. All rights in 
the FTSE Russell indexes or data vest in the relevant 
LSE Group company which owns the index or the data. 
Neither LSE Group nor its licensors accept any liability 
for any errors or omissions in the indexes or data and no 
party may rely on any indexes or data contained in this 
communication. No further distribution of data from the 
LSE Group is permitted without the relevant LSE Group 
company’s express written consent. The LSE Group 
does not promote, sponsor or endorse the content of 

this communication.

Prior to June 30, 2022 the wholesaling and marketing 
efforts were provided by, among others, Chartwell TSC 
Securities Corp., an affi  liate broker dealer, member 
FINRA. Chartwell Investment Partners, LLC and 
Chartwell TSC Securities Corp. were both wholly owned 
subsidiaries of TriState Capital Holdings, Inc. Beginning 
July 1, 2022: the fund was re-named the Carillon 
Chartwell Small Cap Growth Fund; the underwriting, 
wholesaling and marketing efforts became provided 
by Carillon Fund Distributors, Inc., member FINRA; 
Chartwell Investment Partners, LLC became the sub-
adviser for the fund as well as a subsidiary of Carillon 
Tower Advisers, which became the investment adviser. 
All entities named are affi  liates

The Fund is the successor to the Chartwell Small Cap 
Growth Fund pursuant to a reorganization involving 
the Fund and the Predecessor Fund that occurred on 
July 1, 2022. The Class Chartwell shares of the Fund 
have adopted the performance history and fi nancial 
statements of thePredecessor Fund. Prior to the date 
of the reorganization, the Fund had no investment 
operations. Accordingly, the performance information, 
includinginformation on fees and expenses and 
fi nancial information provided in this prospectus 
for periods prior to the reorganization (the Fund’s 
commencement ofoperations) is historical information 
for the Predecessor Fund. Given the above, unless 
specifi cally stated otherwise, subsequent references in 
this section to the fund should be read to include the 
Predecessor Fund.

Distributed by Carillon Fund Distributors Inc., Member 
FINRA

While the Fund is no load, there are management fees 
and operating expenses that do apply. Such fees and 
expenses are described in the Fund’s Prospectus.
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