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Market Overview
Global equity markets experienced a volatile start to 2023 as investors grappled with a range of economic and 
geopolitical uncertainties. In a single quarter, investors took a rollercoaster ride through:
	 •		Recession	fears	(first	few	weeks	of	January)
	 •		Soft-landing	optimism	(late	January	to	mid-February)
	 •		The	reheating	economy	(mid-February	to	early	March)
	 •		Fears	over	a	banking	crisis	in	the	United	States	and	Europe	(early	to	mid-March)
	 •		Modest	optimism	that	the	banking	crisis	was	contained	to	a	few	idiosyncratic	institutions	(late	March)

The	rapid	re-pricing	of	U.S.	Federal	Reserve	(Fed)	expectations	around	these	changing	narratives	led	the	yield	on	the	
two-year	U.S.	Treasury	note	on	a	200-plus	basis	point	round	trip,	which	is	an	incredible	swing.	The	continued	disconnect	
between	what	the	Fed	is	broadcasting	(i.e.,	no	rate	cuts	in	2023)	and	what	the	market	is	pricing	(i.e.,	multiple	rate	cuts	in	
2023)	will	almost	certainly	keep	volatility	elevated	across	asset	classes.		

On	March	10,	the	biggest	failure	of	a	U.S.	bank	since	the	Global	Financial	Crisis	occurred	as	a	major	lender	to	the	tech	
industry succumbed to a classic bank run, which occurred at an unprecedented speed, thanks in part to social media. 
Silicon	Valley	Bank’s	customers	frantically	pulled	their	money	from	the	California-based	lender	before	U.S.	regulators	
intervened	to	take	control.	(The	Carillon	ClariVest	Capital	Appreciation	Fund	did	not	own	shares	of	Silicon	Valley	Bank	or	
the	other	banks	mentioned	in	this	paragraph	during	the	first	quarter.)	Silicon	Valley	Bank’s	collapse	panicked	markets,	
piling	pain	on	weaker	financial	institutions	already	struggling	with	the	consequences	of	soaring	interest	rates.	A	week	
later,	a	second	U.S.	regional	bank,	Signature	Bank,	was	shut	down,	and	a	third,	First	Republic	Bank,	was	propped	up.	In	
addition,	the	first	major	threat	to	a	global	bank	since	2008	was	averted	when	UBS	took	over	Credit	Suisse.	By	the	end	of	
the quarter a relative calm had been restored thanks to the provision of huge sums of emergency cash from lenders of 
last resort, both central banks and some of the industry’s strongest players.

In	the	United	States,	concerns	around	inflation	have	led	to	fluctuating	sentiment,	with	investors	closely	monitoring	data	
on wage growth, supply chain disruptions, and other indicators that could impact consumer prices.

The	Fund	does	not	invest	in	securities	traded	in	markets	outside	the	United	States,	but,	given	the	interconnectedness	of	
global	markets,	we	monitor	macroeconomic	developments	abroad	for	potential	impacts	to	the	U.S.	large-cap	companies	
that	are	our	focus.	In	Europe,	equity	markets	continue	to	experience	significant	volatility,	with	ongoing	concerns	around	
the	war	in	Ukraine,	the	impact	of	Brexit,	inflation,	and	a	sluggish	economic	recovery	in	many	countries.	That	said,	there	
have	been	some	positive	signs	with	several	key	European	economies	showing	improvement	and	the	European	Central	
Bank signaling that interest rate hikes may be nearing an end.

In	Asia,	equity	markets	have	been	similarly	rocky,	with	concerns	around	supply	chains	and	global	growth	keeping	
investors	up	at	night.	China	has	driven	significant	market	turbulence,	as	it	deals	with	the	aftermath	of	last	year’s	strict	
lockdowns	followed	by	a	rapid	pivot	to	reopen	the	economy.	Unfortunately,	a	recovery	in	growth	has	been	unexpectedly	
sluggish	thus	far.	Moreover,	ongoing	regulatory	crackdowns	and	tensions	with	the	United	States	are	contributing	to	
uncertainty for investors.

Portfolio Review
At	the	start	of	the	quarter,	the	Carillon	ClariVest	Capital	Appreciation	Fund	(the	“Fund”),	as	compared	to	the	Russell	1000® 
Growth Index, was most overweight the information technology and healthcare sectors and most underweight consumer 
discretionary	and	industrials.	At	the	end	of	the	quarter,	the	portfolio	was	most	overweight	information	technology	and	
financials	and	most	underweight	consumer	discretionary	and	consumer	staples.	Within	the	universe	of	the	Russell	1000	
Growth Index, information technology and communication services performed the best while energy and utilities lagged.

Stock	selection	detracted	the	most	while	sector	allocation	was	positive.	An	overweight	to	information	technology	and	an	
underweight	to	consumer	staples	helped	performance,	while	overweights	to	healthcare	and	financials	detracted.	Stock	
selection was strong within information technology and industrials but was weak within healthcare and communication 
services.

Apple	revenue	and	earnings	per	share	(EPS)	both	came	in	under	expectations,	but	margins	largely	held	up.

NVIDIA	designs,	develops,	and	markets	3D	graphics	processors	and	related	software.	The	company	reported	better	than	
expected	results	and	gave	a	bullish	revenue	outlook,	suggesting	that	its	push	into	artificial	intelligence	(AI)	computing	
chips is paying off.
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Characteristics 

Total Net Assets  
(millions): $353.97

Number of Holdings: 81

Top 10 Holdings
Apple

Microsoft

Amazon

NVIDIA

Tesla

Alphabet Class A

Visa Class A

AbbVie

Alphabet Class C

Synopsys
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Microsoft	reported	a	mixed	print	featuring	strong	
Azure	results,	but	offered	mixed	guidance	on	
concerns	around	a	deceleration	in	Cloud/Azure	
demand.

Tesla, the electric vehicle and clean energy 
company, continued share price momentum 
driven by growing signs of rising demand for 
its	vehicles	on	the	back	of	major	price	cuts,	
and a broader rotation into growth and tech as 
investors	bet	on	the	Fed’s	rate-hike	cycle	nearing	
an end.

Amazon	reported	revenue	that	exceeded	
expectations	but	EPS	missed	estimates.	The	
company’s heavy focus on improving retail 
margins	this	year	is	a	positive,	but	Amazon	Web	
Services missed revenues and margins and 
guided lower.

Cigna,	a	global	health	services	provider,	reported	
revenue that missed expectations, driven by 
premiums,	but	EPS	was	above	consensus	
estimates.

CVS,	the	integrated	pharmacy	healthcare	
provider, announced a deal to buy a network of 

primary	care	centers	for	adults	on	Medicare	and	
also reported earnings that beat expectations, 
driven by strong performance in its pharmacy 
benefit	management	segment	and	solid	same-
store growth in the retail segment.

Centene	operates	as	a	diversified	and	multi-
national healthcare enterprise that provides 
programs and services to underinsured and 
uninsured	individuals	in	the	United	States.	
Shares	fell	after	the	U.S.	Centers	for	Medicare	
&	Medicaid	Services	finalized	a	cut	to	2024	
Medicare	Advantage	rates.

UnitedHealth	Group	provides	health	care	
insurance to individuals and employers and 
through	Medicare.	The	company	announced	
that	it	will	reduce	prior	authorizations	for	
non-emergency procedures for most of its 
commercial,	Medicare	Advantage,	and	Medicaid	
plans, acknowledging related "pain points" from 
providers and members.

Enphase	Energy	designs,	develops,	
manufactures, and sells microinverter systems 
for the solar photovoltaic industry. Quarterly 
results and forecasts exceeded expectations, 
but analysts noted a mixed market outlook 
and limited near-term visibility. The company 

also struck a cautious tone given a tough 
macroeconomic	backdrop	in	the	United	States.

Outlook
While	the	year	began	with	a	strong	rally	fueled	
by hopes of a global economic recovery and 
ongoing stimulus measures, this optimism was 
soon	tempered	by	concerns	around	inflation,	
rising interest rates, and the potential for a global 
economic slowdown. Looking ahead, several 
key factors are likely to impact global equity 
markets in coming months. One of the biggest 
uncertainties	is	the	trajectory	of	inflation,	with	
many analysts predicting that price pressures 
will continue as the global economy recovers 
from the pandemic.

The	International	Monetary	Fund	(IMF)	projects	
global	growth	to	fall	from	an	estimated	3.4%	in	
2022	to	2.9%	in	2023,	then	rise	to	3.1%	in	2024.	
The forecast for 2023 is 0.2 percentage points 
higher than predicted in October of 2022 but 
below	the	recent	historical	(2000–2019)	average	
of	3.8%.	The	rise	in	central	bank	rates	to	fight	
inflation	and	Russia’s	war	in	Ukraine	continue	
to weigh on economic activity. In addition, the 
IMF	expects	global	inflation	to	fall	from	8.8%	in	
2022	to	6.6%	in	2023	and	4.3%	in	2024,	which	

Portfolio Review

Best Securities Average Weight (%) Contribution to Return (%)

Apple 11.43 2.88

NVIDIA 3.39 2.24

Microsoft 10.46 2.06

Tesla 2.52 1.26

Amazon 4.10 0.95

Worst Securities

Cigna	 1.45 -0.40

CVS	 1.35 -0.32

Centene	 1.04 -0.30

UnitedHealth	Group 1.95 -0.26

Enphase	Energy 0.57 -0.17

As of March 31, 2023. The information provided above should not be construed as a recommendation to buy, sell, or hold any particular security. The data are shown for 
informational purposes only and are not indicative of future portfolio characteristics or returns. Portfolio holdings are not stagnant and may change over time without prior notice. 
Past performance does not guarantee future results. Please note that the holdings identified do not represent all of the securities purchased, sold, or recommended for the fund. 
They are provided for informational purposes only. Carillon Tower Advisers, ClariVest Asset Management, their affiliates, or their respective employees may have a position in the 
securities listed. Please contact Carillon at 800.421.4184 to obtain the calculation’s methodology and/or a list showing every holding’s contribution to the overall fund’s performance 
during the measurement period.



still	would	be	above	pre-pandemic	(2017–2019)	
levels	of	about	3.5%.

Many	central	banks	are	trying	to	thread	the	
needle, balancing a more hawkish stance as 
they	seek	to	prevent	inflation	from	spiraling	out	
of control versus strangling economic growth 
by	overtightening.	This	could	have	significant	
implications for equity markets in general and, 
in	particular	for	sectors	such	as	financials,	real	
estate, and utilities that are very sensitive to 
interest	rate	movements.	Monetary	policy	works	
with varying lags in various ways. Therefore, 
changes in interest rates may not immediately 
have	a	significant	impact	on	the	economy.	This	
has been the fastest rate-hiking cycle in decades, 
and it will likely take some time to work its way 
through the economy.

Geopolitical risks are also likely to remain a key 
concern	for	investors,	with	the	Ukraine-Russia	
war entering its second year, and ongoing 
tensions	between	the	United	States	and	China	
contributing to the market’s worries.

Recession risks have been re-ignited by the 
recent banking turmoil, and there are now 
concerns that demand will weaken as the crisis 
signals a screeching halt to the "easy-cash era" 
and the arrival of a broader credit crunch.

At	the	same	time,	consumers	and	companies	
face increased pain from rising interest rates. 
Ratings	agency	S&P	Global	expects	U.S.	and	
European	default	rates	to	reach	3.75%	and	
3.25%,	respectively,	by	September,	more	than	
double	the	1.6%	and	1.4%	seen	in	September	
2022.	Pessimistic	forecasts	of	6.0%	and	5.5%	are	
not	"out	of	the	question,"	according	to	S&P.

In short, while several factors could lead to 
increased uncertainty, there are also many 
opportunities	for	investors	to	find	value	and	
growth in a rapidly evolving market.

In conclusion, the stock market outlook for 
the	balance	of	2023	is	one	of	(very)	cautious	
optimism.	While	global	equity	markets	
experienced a turbulent start to the year as 
investors grappled with a range of question 
marks, there are also reasons to see the glass as 
half	full.	For	example,	robust	corporate	earnings	
for many companies provide a strong foundation 
for	current	equity	valuations.	However,	investors	
will need to remain vigilant and closely monitor 
market conditions to navigate the challenges and 
opportunities that lie ahead.

Risk Considerations: As with all equity investing, there 
is the risk that an unexpected change in the market or 
within the company itself may have an adverse effect 
on its stock. The biggest risk of equity investing is that 
returns can fluctuate and investors can lose money. 

Growth companies are expected to increase their 
earnings at a certain rate. When these expectations are 
not met, investors may punish the stocks excessively, 
even if earnings showed an absolute increase. Growth 
company stocks also typically lack the dividend yield 
that can cushion stock prices in market downturns.

Investments in mid-cap and small-cap companies 
generally involve greater risks than investing in larger 
capitalization companies. Mid-cap companies often 
have narrower commercial markets, more limited 
managerial and financial resources, and more volatile 
trading than larger, more established companies.

Quantitative risk involves the dependence on proprietary 
quantitative tools for security selection which may not 
be predictive of a security’s value.

Securities in the Carillon Clarivest Capital 
Appreciation Fund are typically selected from 
investment universes consisting of U.S. Large 
Cap and U.S. Mid Cap companies, but may 
invest in the stocks of U.S. companies of any 
size without regard to market capitalization. 
The fund does not invest in securities traded in 
markets outside of the U.S.

Past	performance	is	not	indicative	of	future	results	and	
investing	involves	risk,	including	the	risk	of	loss.	All	
information	as	of	March	31,	2023.	Opinions	expressed	
are the current opinions as of the date appearing 
in this material only. This material should not be 
construed as research or investment advice. No part 
of	this	material	may,	without	Carillon	Tower	Advisers’	
prior written consent, be copied, photocopied, or 
duplicated in any form, by any means.

The information provided should not be construed as 
a recommendation to buy, sell, or hold any particular 
security. The data is shown for informational 
purposes only and is not indicative of future portfolio 
characteristics	or	returns.	Portfolio	holdings	are	not	
stagnant and may change over time without prior notice.

Definitions

Basis	points	(bps)	are	measurements	used	in	
discussions of interest rates and other percentages in 
finance.	One	basis	point	is	equal	to	1/100th	of	1%,	or	
0.01%.

Earnings	per	share	(EPS)	is	calculated	as	a	company's	
profit	divided	by	the	outstanding	shares	of	its	common	
stock. The resulting number serves as an indicator of a 
company's	profitability.

A	consensus	estimate	is	a	forecast	of	a	public	

company’s	projected	earnings	or	the	expected	findings	
of a macroeconomic report based on the combined 
estimates of analysts and other market observers that 
track the stock or the data in question.

Hawkish,	dovish,	and	centrist	are	terms	used	to	
describe the monetary policy preferences of central 
bankers	and	others.	Hawks	prioritize	controlling	infla-
tion and may favor raising interest rates to reduce it 
or keep it in check. Doves tend to support maintaining 
lower interest rates, often in support of stimulating 
job	growth	and	the	economy	more	generally.	Centrists	
tend to occupy the middle of the continuum between 
tight	(hawkish)	and	loose	(dovish)	monetary	policy.

Growth investing is a stock-buying strategy that 
focuses on companies expected to grow at an above-
average rate compared to their industry or the market.

Value investing is an investment strategy that involves 
picking stocks that appear to be trading for less than 
their intrinsic or book value.

Indices

The	Russell	1000® Growth	Index,	the	Fund's	bench-
mark, measures a growth-oriented subset of the Rus-
sell	1000	Index,	which	tracks	approximately	1,000	of	
the	large-sized	capitalization	companies	in	the	United	
States equities market.

Indices are unmanaged, and one cannot invest 
directly in an index.

London	Stock	Exchange	Group	plc	and	its	group	
undertakings	(collectively,	the	“LSE	Group”).	©	LSE	
Group	2023.	FTSE	Russell	is	a	trading	name	of	certain	
of	the	LSE	Group	companies.	Russell®	is	a	trade	mark	
of	the	relevant	LSE	Group	companies	and	is	used	by	
any	other	LSE	Group	company	under	license.	All	rights	
in	the	FTSE	Russell	indexes	or	data	vest	in	the	relevant	
LSE	Group	company	which	owns	the	index	or	the	data.	
Neither	LSE	Group	nor	its	licensors	accept	any	liability	
for any errors or omissions in the indexes or data and 
no party may rely on any indexes or data contained in 
this communication. No further distribution of data 
from	the	LSE	Group	is	permitted	without	the	relevant	
LSE	Group	company’s	express	written	consent.	The	
LSE	Group	does	not	promote,	sponsor	or	endorse	the	
content of this communication.

Carillon	Tower	Advisers	is	the	investment	adviser	
for	the	Carillon	Family	of	Funds	and	ClariVest	Asset	
Management	is	the	sub-adviser	to	the	Carillon	
ClariVest	Capital	Appreciation	Fund.	Eagle	Asset	
Management	(a	sub-adviser	to	certain	of	the	Carillon	
Family	of	Funds)	owns	100%	of	ClariVest	Asset	
Management.	Carillon	Fund	Distributors	is	a	wholly	
owned	subsidiary	of	Eagle	Asset	Management	and	
Eagle	Asset	Management	is	a	wholly	owned	subsidiary	
of	Carillon	Tower	Advisers.	All	entities	named	are	
affiliates.	

The views and opinions expressed are not necessarily 
those	of	any	broker/dealer	or	any	affiliates.	Nothing	
discussed or suggested should be construed as per-
mission	to	supersede	or	circumvent	any	broker/dealer	
policies, procedures, rules, and guidelines.

©2023	Carillon	Tower	Advisers,	Inc.	All	rights	reserved.
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