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Market Overview
Despite uncertainty tied to inflation, rising interest rates, slowing economic growth, and a banking crisis, U.S. equities 
as defined by the S&P 500 Index rose more than 7% in the first quarter. Economic data showed that inflation started to 
slow during the quarter, which lifted hopes that the U.S. Federal Reserve (Fed) possibly would stop raising interest rates 
sooner than expected and avoid causing a recession. The pullback in the yield on the 10-year U.S. Treasury note fueled a 
sharp rise in growth sectors such as information technology and communication services while more defensive sectors 
generally lagged.

Microsoft shares and tech stocks in general rebounded on the pullback in the yield on the 10-year Treasury note. The 
company also posted good quarterly results in January.

Broadcom shares benefited from general relative strength in semiconductor stocks as the group began to price in a 
possible rebound in revenue growth in the second half of the year.  

Target rebounded following a tough year of underperformance in 2022. Investors see the potential for a multi-year profit 
recovery following management cost actions, inventory right-sizing, and share gains. 

Texas Instruments shares benefited from a rally in semiconductor stocks as the group began to price in a possible 
rebound in revenue growth in the second half of the year. The company also posted good quarterly results in January.

TE Connectivity reported strong quarterly earnings and hinted that its earnings in the fiscal second half of 2023 likely will 
inflect higher. The company has undertaken several initiatives that include price increases, reducing inventory levels, and 
operating cost reductions. 
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Characteristics 

Total Net Assets  
(millions) $780.78

Number of holdings: 40

Top 10 Holdings
Microsoft

Chevron

Broadcom

McDonald’s

Merck

Home Depot

Texas Instruments

Eaton

AbbVie

NextEra Energy

Please consider the investment 
objectives, risks, charges, 
and expenses of any fund 
carefully before investing. Call 
800.421.4184 or your financial 
professional for a prospectus, 
which contains this and other 
important information about 
the funds. Read the prospectus 
carefully before you invest or 
send money.

Portfolio Review

Best Securities Average Weight (%) Contribution to Return (%)

Microsoft 4.08 0.80

Broadcom 3.74 0.55

Target 3.13 0.39

Texas Instruments 3.02 0.39

TE Connectivity 2.56 0.30

Worst Securities

Truist 2.04 -0.78

PNC 2.21 -0.44

Chevron 4.35 -0.38

UnitedHealth Group 2.89 -0.32

Baxter 0.65 -0.31

As of March 31, 2023. The information provided above should not be construed as a recommendation to buy, sell, or hold any particular 
security. The data are shown for informational purposes only and are not indicative of future portfolio characteristics or returns. Portfolio 
holdings are not stagnant and may change over time without prior notice. Past performance does not guarantee future results. Please 
note that the holdings identified do not represent all of the securities purchased, sold, or recommended for the fund. They are provided for 
informational purposes only. Carillon Tower Advisers, Eagle Asset Management, their affiliates or their respective employees may have 
a position in the securities listed. Please contact Carillon at 800.421.4184 to obtain the calculation’s methodology and/or a list showing 
every holding’s contribution to the overall fund’s performance during the measurement period.
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Shares of Truist detracted from performance 
following the collapse of Silicon Valley Bank. 
While the company boasts an extremely granular 
deposit base, the company’s outsized held-to-
maturity (HTM) loss on securities relative to 
peers drove underperformance. We sold this 
position, as we believe HTM losses will remain 
top of mind for both investors and regulators. 
Moreover, it is our view that capital return in this 
environment will prove more difficult and our 
prior thesis for positive operating leverage may 
be derailed by higher expenses resulting from 
this crisis.

PNC shares underperformed as a result of 
liquidity-related fears in the banking sector. More 
specifically, two high-profile bank failures caused 
material deposit flight among smaller banks, 
which created concerns regarding their viability. 
That said, we believe PNC remains in a strong 
position to handle any liquidity or credit-related 
event relative to many of its larger regional 
peers. 

Chevron traded lower following a disappointing 
quarterly results driven largely by higher 
corporate costs. The company also indicated 
that production would be lower than expected 
in the key Permian Basin in western Texas and 
southeastern New Mexico and capital spending 
may need to move higher.

UnitedHealth Group underperformed in tandem 
with its managed care peers as investors 
weighed the potential impact of pending 
regulatory updates regarding the Medicare 
Advantage program, as well as increased 
political scrutiny on pharmacy benefit managers. 

Baxter reported disappointing fourth-quarter 
financial results and issued 2023 guidance that 
was well below expectations. The company also 
announced the departure of its chief operating 
officer. We sold our position as the recent 
trend of financial revisions and management 
missteps left us with diminished confidence in 
the company.

Outlook
As we to look toward the rest of 2023, one of 
the main concerns for equity investors probably 
still is inflation and whether the Federal Reserve 
will cause a recession by raising interest rates 
too much. The latest economic data suggest 
that inflation has eased somewhat but remains 
above the Fed’s target comfort zone. However, 
the banking crisis that emerged in March makes 
it more likely that we are nearing the end of Fed’s 
tightening cycle. While this would normally be 
bullish for stocks, we must also recognize that 
the pace of tightening in this cycle has been one 
of the most aggressive in history. Interest rate 
increases take a long time to work through and 
impact the economy and we only just passed 

the one-year anniversary of the Fed’s first rate 
increase. Therefore, investors are still concerned 
about a possible recession sometime later this 
year.

By most measures the economy still appears 
to be in good shape. However, there are signs 
the U.S. economy is slowing. The Institute for 
Supply Management’s manufacturing Purchasing 
Managers’ Index (PMI), a closely followed index 
of U.S.-based manufacturing activity, slipped 
to its lowest level since 2009 and is currently in 
contractionary territory. Industrial commodity 
prices have weakened recently and corporate 
earnings growth is slowing some. We watch 
corporate profits closely as they lead growth in 
gross domestic product (GDP) and jobs. 

The labor market has remained a bright spot. 
While there has been a recent increase in layoff 
announcements, overall job growth appears 
healthy and unemployment is low. This is 
important since the economy is less likely 
to enter a recession as long as new jobs are 
created and the unemployment rate remains in 
check.

With more uncertain economic prospects, 
portfolio positioning and stock selection 
becomes more important. We feel very confident 
about the way we have positioned our strategy 
for the current economic backdrop. We are still 
identifying exciting investment opportunities 
with attractive long-term capital appreciation 
prospects, and we believe our strategy of 
investing in high-quality, financially strong 
companies that pay above-market dividends 
and have cash resources to increase dividends 
regularly is positioned to perform well, even if 
economic growth potentially slows.

Risk Considerations: International investing 
presents specific risks, such as currency 
fluctuations, differences in financial accounting 
standards as well as potential political and 
economic instability. 

Because the fund normally will hold a focused 
portfolio of stocks of fewer companies than many 
other diversified funds, the increase or decrease 
of the value of a single stock may have a greater 
impact on the fund’s net asset value and total 
return. 

As with all equity investing, there is the risk that 
an unexpected change in the market or within the 
company itself may have an adverse effect on 
its stock. The biggest risk of equity investing is 
that returns can fluctuate and investors can lose 
money. 

There are risks associated with dividend 
investing, including that dividend-issuing 
companies may choose not to pay a dividend, 

may not have the ability to pay, or the dividend 
may be less than what is anticipated. Dividend-
issuing companies are subject to interest rate risk 
and high dividends can sometimes signal that a 
company is in distress.

Growth companies are expected to increase 
their earnings at a certain rate. When these 
expectations are not met, investors may punish 
the stocks excessively, even if earnings showed 
an absolute increase. Growth company stocks 
also typically lack the dividend yield that can 
cushion stock prices in market downturns. The 
companies engaged in the technology industry 
are subject to fierce competition and their 
products and services may be subject to rapid 
obsolescence. The values of these companies 
tend to fluctuate sharply.

Investments in mid-cap and small-cap companies 
generally involve greater risks than investing 
in larger capitalization companies. Mid-cap 
companies often have narrower commercial 
markets, more limited managerial and financial 
resources, and more volatile trading than larger, 
more established companies.

Real Estate Investment Trusts (REITS) may be 
affected by economic conditions including credit 
risk, interest rate risk and other factors that affect 
property values, rents or occupancies of real 
estate.

Past performance is not indicative of future results and 
investing involves risk, including the risk of loss. All informa-
tion as of March 31, 2023. Opinions expressed are the 
current opinions as of the date appearing in this material 
only. This material should not be construed as research or 
investment advice. No part of this material may, without 
Carillon Tower Advisers’ prior written consent, be copied, 
photocopied, or duplicated in any form, by any means.

The information provided should not be construed as a 
recommendation to buy, sell, or hold any particular security. 
The data is shown for informational purposes only and is 
not indicative of future portfolio characteristics or returns. 
Portfolio holdings are not stagnant and may change over 
time without prior notice.

Definitions

Growth investing is a stock-buying strategy that focuses 
on companies expected to grow at an above-average rate 
compared to their industry or the market. 

Defensive stocks provide consistent dividends and stable 
earnings regardless whether the overall stock market is 
rising or falling. Companies with shares considered to be 
defensive tend to have a constant demand for their products 
or services and thus their operations are more stable during 
different phases of the business cycle. 

Basis points (bps) are measurements used in discussions of 
interest rates and other percentages in finance. One basis 
point is equal to 1/100th of 1%, or 0.01%. 

A granular portfolio – or in the case of banks, a granular de-



posit base – is characterized by being highly diversified across 
a wide variety of assets or depositors, typically with a large 
number of holdings or accounts. Having a diversified portfolio 
or deposit base that includes a large number of positions or 
depositors from different sources, sectors, or geographies is 
considered to provide a lower risk profile than having fewer 
positions consisting of highly correlated assets or highly similar 
depositors.

Held-to-maturity securities include bonds and forms of debt 
such as certificates of deposit that are purchased to be owned 
until maturity. Thus, they are not useful for investors who need 
cash in the short term. 

Operating leverage is a cost-accounting formula used to 
calculate a company’s break-even point and measure how 
much it can increase operating income by increasing revenue, 
for example, by raising prices.

The Purchasing Managers’ Index (PMI) measures the prevailing 
direction of economic trends in the manufacturing sector. It 
is created by the Institute for Supply Management (ISM), and 
consists of an index summarizing whether market conditions 
as reported in a monthly survey of supply chain managers are 
expanding, staying the same, or contracting. 

Indices

The S&P 500 Index, the strategy’s benchmark index, measures 
change in stock market conditions based on the average per-
formance of 500 widely held common stocks. It is a market-
weighted index calculated on a total return basis with dividend 
reinvested. The S&P 500 represents approximately 80% of the 
investable U.S. equity market.

Indices are unmanaged, and one cannot invest directly in an 
index.

Carillon Tower Advisers is the investment adviser for the 
Carillon Family of Funds and Eagle Asset Management is 
the sub-adviser to the Carillon Eagle Growth & Income Fund. 
Carillon Fund Distributors is a wholly owned subsidiary of Eagle 
Asset Management and Eagle Asset Management is a wholly 
owned subsidiary of Carillon Tower Advisers. All entities named 
are affiliates.

The views and opinions expressed are not necessarily those 
of any broker/dealer or any affiliates. Nothing discussed or 
suggested should be construed as permission to supersede or 
circumvent any broker/dealer policies, procedures, rules, and 
guidelines.
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