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More than just gold
Inside the growing case for precious and industrial metals

BY JASON RICHEY, CFA, AND MATT
ORTON, CFA®2

Key takeaways
Gold, platinum, and industrial metals like copper
have seen remarkable runs recently - and they may

+ Gold has demonstrated an ability to help diversify

not be finished. portfolios across market cycles and in times of
economic stress through its low correlation to

To the contrary, we believe the broad investment traditional assets.

case for these metals is growing and becoming more

diverse for a variety of reasons. These include a « While gold may serve as a hedge against growth

longstanding desire for hedges in volatile markets,

demand fueled by the rise of artificial intelligence, scares and equity draWdownS’ recent price swings

and a rising global policy focus on enhancing supply are a reminder that gold can be volatile in the

chain security. short term.

Start with gold. This most precious of metals has « Industrial and broader precious metals may also
glittered for years and may be on its way to outper- offer a source of diversification and long-term capital

forming equity market indexes for the third yearin a
row after a strong start to 2026. In addition to gold’s
relative strength during 2022’s painful bear market,
it has outperformed the S&P 500 Index on both a
3-year and 5-year annualized basis and recently
surpassed it over the past 10 years.

appreciation in portfolios.

1 Jason Richey, CFA, is a Portfolio Manager at Cougar Global Investments.
Matt Orton, CFA, is Chief Market Strategist at Raymond James Investment
Management.

2 Unless otherwise indicated, all data cited is sourced from Bloomberg as of
Feb. 27,2026.
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Gold vs. S&P 500 Index

10-year cumulative return (%)
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Source: Bloomberg, Macrobond, Raymond James Investment Management, as
of 2/27/2026.

What’s behind gold’s run?

Several reasons explain gold’s performance, though its beauty
is often in the eye of the beholder. Few asset classes offer such a
long history of low correlations in various market environments,
and investors often default to their preferences to explain gold’s
movements.

« Concerned about higher inflation? Look at gold’s unprecedented
performance in the 1970s, when it surged dramatically amid
inflation, oil shocks, and geopolitical instability.

« Worried about deflation? Gold is the original store of value.

« Geopolitical concerns? Gold may act as a portfolio stabilizer in
uncertain times.

More recently, central banks around the world have added to their
gold reserves as a hedge against the US dollar, providing another
source of demand for the metal. Whatever their underlying logic,
asset allocators typically use gold in an effort to reduce overall
portfolio volatility or to mitigate unexpected equity market
drawdowns.

While gold may continue to act as a hedge, investors should
consider its recent price fluctuations. Gold’s volatility has reached
extreme levels last experienced during the 2008 financial crisis.
Most recently, gold moved nearly $600 in a single trading day at the
end of January, finishing with a breathtaking 11% drop, its worst
day since the early 1980s.

Gold can be volatile, too.
Recent price fluctuations have hit 2008 levels

— PHLX Gold/Silver Sector Index
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What does the future hold for gold?

We believe the fundamental rationale for a gold investment is
unlikely to change in the near term due to uncertainty around the
world, artificial intelligence (Al), and government policy.

Meanwhile, precious metals are front-page news. This introduces
new investors with different expectations that may impact the
asset classes’ patterns of behavior in the short term.

While we still believe gold may act as a hedge during a scare over
the growth of gross domestic product (GDP), it’s not surprising
that we’ve recently seen some weakness during short-lived
market selloffs. After a strong run, gold has been used as a source
of market liquidity and acted more like an alpha-capturing tool.
This creates potentially more attractive entry points for long-term
investors.




Beyond gold: Global growth, rising demand

Many industrial metals have been resilient given stronger global
growth and increasing demands from Al capital expenditure
(capex) spending.

Now, with increased geopolitical fracturing, governments are
intently focused on supply chains for critical minerals. The latest
critical minerals list from the US Geological Survey, a bureau
within the Department of the Interior, features all base metals
including silver, platinum, and battery materials. Strategic
stockpiling demand from governments could set a “soft” floor
under metals prices and highlights increased marginal demand.

We’re also seeing an uptick in activity in the metals markets from
the US, China, and several other nations. The Trump administra-
tion has launched “Project Vault,” a strategic, commercial stock-
piling initiative set up as a public-private partnership to invest

in all raw materials on the critical minerals list. It is seeded by a

$10 billion loan from the Export-Import Bank of the United States
(EXIM) and nearly $2 billion in private-sector investment. The China
Nonferrous Metals Association is considering a similar idea.

These initiatives are designed to smooth out supply shortages
and reduce price volatility. Ironically, this has led to a short-term
increase in volatility as inventories are low, surpluses unlikely, and
scopeis limited to increase supply in the near- to medium-term.
Additionally, some base metals like aluminum have seen sharp
price increases because of conflict in the Middle East, the home of
major smelters that process alumina into finished aluminum.

Other base metals like copper may continue to benefit from strong
Al capex spending as they are critical components of semiconduc-
tor chips and connectivity cables.

The case for commodities

Overall, the addition of commodities - from gold to industrial
metals - may provide portfolio diversification and exposure to
what we believe is a longer-term bullish cycle. As the correlation
between equities and fixed income increases and growth and
inflation remain above trend, asset classes that offer both capital
appreciation and lower correlations may warrant close consider-
ation in portfolios.




Risk Information:

Investing involves risk, including risk of loss.

Diversification does not ensure a profit or guarantee against loss.

Disclosures:

Any forecasts, figures, opinions, or investment techniques and strategies set
out are for informational purposes only. There is no assurance any estimate,
forecast or projection will be realized.

Index or benchmark performance presented in this document does not reflect
the deduction of advisory fees, transaction charges, or other expenses, which
would reduce performance. Indexes are unmanaged. It is not possible to invest
directly in an index. Any investor who attempts to mimic the performance of
an index would incur fees and expenses that would reduce return.

This document is a general communication being provided for information-

al purposes only. It is educational in nature and not designed to be taken as
advice or a recommendation for any specific investment product, strategy,
plan feature, or other purpose in any jurisdiction, nor is it a commitment from
Raymond James Investment Management or any of its affiliates to participate
in any of the transactions mentioned herein. Any examples used are generic,
hypothetical, and for illustration purposes only. This material does not contain
sufficient information to support an investment decision, and you should not
rely on it in evaluating the merits of investing in any securities or products. In
addition, users should make an independent assessment of the legal, regu-
latory, tax, credit, and accounting implications and make their own determi-
nations together with their own professionals in those fields. Any forecasts,
figures, opinions, or investment techniques and strategies set out are for
information purposes only, based on certain assumptions and current market
conditions, and are subject to change without prior notice. All information
presented herein is considered to be accurate at the time of production, but
no warranty of accuracy is given and no liability in respect of any error or omis-
sion is accepted. It should be noted that investment involves risks, the value
of investments and the income from them may fluctuate in accordance with
market conditions and taxation agreements, and investors may not get back

the fullamount invested. Both past performance and yields are not reliable
indicators of current and future results.

The views and opinions expressed are not necessarily those of the broker/
dealer or any affiliates. Nothing discussed or suggested should be construed
as permission to supersede or circumvent any broker/dealer policies, proce-
dures, rules, and guidelines.

Sector investments are companies engaged in business related to a specific
sector. They are subject to fierce competition and their products and services
may be subject to rapid obsolescence. There are additional risks associated
with investing in an individual sector, including limited diversification.

Investing in small cap stocks generally involves greater risks, and therefore,
may not be appropriate for every investor. The prices of small company stocks
may be subject to more volatility than those of large company stocks.

International investing presents specific risks, such as currency fluctuations,
differences in financial accounting standards, and potential political and
economic instability. These risks are further accentuated in emerging market
countries where risks can also include possible economic dependency on
revenues from particular commodities or on international aid or development
assistance, currency transfer restrictions, and liquidity risks related to lower
trading volumes.

Commodity-linked investments may be more volatile and less liquid than the
underlying instruments or measures, and their value may be affected by the
performance of the overall commodities baskets as well as weather, disease,
and regulatory developments.

Indices

S&P 500 Index - Measures changes in stock market conditions based on the av-
erage performance of 500 widely held common stocks. It is a market-weighted
index calculated on a total return basis with dividend reinvested. The S&P 500
represents approximately 80% of the investable U.S. equity market.

PHLX Gold/Silver Sector Index - A capitalization-weighted index composed of
companies involved in the gold or silver mining industry.

Contact us at 800.521.1195 or visit RJInvestmentManagement.com

for more investment insights.
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